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Table 1: BBB-rated Corporate Bond Sample

This table reports the yield-to-maturity, the coupon, the maturity structure, and the number of
bonds outstanding for a sample of 25 BBB-rated corporate bonds. For each variable we display the
mean, the standard deviation, the maximum, and the minimum. Included in this bond sample are
Amr Corp, Arizona Public, Boise Cascade Corp, Champ International, Csx Corp, Delta Airlines,
Enron Corp, Fedex Corp, First Energy, First Interstate, Georgia Paci�c, K-Mart, Niagara Mohawk
Hld., Oryx Energy, Paine Webber, PECO Energy, Safeway, Tele-Communications, Tenneco, Time
Warner, Unicom Corp Hld., United Airlines, Unocal, Usx Corp, and Wells Fargo. These bonds are
straight bonds with S&P determined credit rating of BBB or lower. The sample period is March
1989 through March 1998. This sample contains 12,228 observations. The data is collected from
Lehman Brothers Fixed Income Database.

Delta Enron Fedex K-Mart Wells All 25

Fargo Firms

Yield Mean 8.68 7.41 7.73 8.59 6.92 7.70
(in %) Std. 1.15 1.10 1.43 1.77 0.88 1.12

Max. 11.02 10.79 10.94 17.53 8.81 8.68
Min. 5.73 4.10 4.68 3.95 4.10 6.81

Coupon Mean 9.59 8.65 9.26 9.16 7.70 8.73
(in %) Std. 0.66 1.21 1.17 1.93 0.91 1.00

Max. 10.37 10.00 10.00 12.50 8.75 9.90
Min. 8.25 6.45 6.25 7.75 6.12 6.94

Maturity Mean 15.72 8.43 6.54 17.35 6.23 9.71
(in years) Std. 9.17 4.19 5.23 8.35 2.74 5.76

Max. 29.98 19.97 19.97 30.02 10.01 17.86
Min. 1.00 1.00 1.04 1.00 1.00 5.19

No. of Mean 7.81 7.85 4.50 5.11 5.17 6.68
Bonds Std. 1.99 2.16 0.65 0.52 0.61 1.46

Max. 10.00 14.00 6.00 6.00 6.00 13.09
Min. 4.00 4.00 4.00 4.00 4.00 4.10
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Table 4: Market Implied Recovery Rates

This table reports the recovery rates by backing-out the relevant recovery rate parameters from the
market price of bonds. Out-of-sample recovery rates are computed (each quarter) by computing
w(t) = w0+w1 e

�h(t), where h(t) = �0+�1 r(t). The estimates of �0, �1, w0, and w1 are taken from
estimations done in quarter t-1. Reported is the average, the standard deviation, the maximum,
and the minimum recovery rate. The respective averages across all 25 �rms is shown under \All 25
Firms." The RFV model assumes that dollar recovery, y, is y(u) = w(u)�F , while the RT model

assumes that y(u) = w(u)�B(u; T )� F . The estimation methodology is as described in table 2.

Delta Enron Fedex K-Mart Wells All 25

Fargo Firms

RFV Model Mean 0.440 0.505 0.516 0.253 0.482 0.485
Std. 0.156 0.048 0.097 0.124 0.019 0.109
Max. 0.893 0.733 0.862 0.538 0.500 0.629
Min. 0.150 0.476 0.476 0.150 0.405 0.253

RT Model Mean 0.585 0.634 0.591 0.595 0.541 0.567
Std. 0.239 0.184 0.186 0.297 0.088 0.148
Max. 0.964 0.966 0.961 0.963 0.960 0.654
Min. 0.140 0.512 0.164 0.140 0.509 0.482
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